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Abstract: In the literature, several vulnerability /resilience indicators and indexes are based and
assessed by taking into account and combining different dimensions. Housing vulnerability is one of
these dimensions and is strictly related to the buildings’ physical features and to the socio-economic
condition of their occupants. This research aims to study housing vulnerability in relation to the
real estate market by identifying possible indicators and spatially analyzing their influence on
property prices. Assuming the city of Turin and its territorial segmentation as a case study, spatial
analyses were performed to take into account the presence of spatial dependence and to identify
the variables that significantly influence the process of property price determination. The results of
this study highlighted the fact that two housing vulnerability indicators, representative of fragile
buildings’ physical features, were spatially correlated with property prices and had a significant and
negative influence on them. In addition, their comparison with two social vulnerability indicators
demonstrated that the presence of economical buildings and council houses was spatially correlated
with the presence of people with a low education level. The results of the spatial regression model
also confirmed that one of the social vulnerability indicators had the highest and most negative
explanatory power in the property price determination process.

Keywords: housing vulnerability; property prices; local indicator of spatial association (LISA); spatial
regression; Torino

1. Introduction

The vulnerability and resilience of cities and territories are widely studied in order to measure
the risk of an area being exposed to natural and manmade hazards or its capability to return to its
original condition after a disaster. In the literature, several vulnerability/resilience indicators and
indexes are based and assessed by taking into account and combining different dimensions. Housing
vulnerability is one of these dimensions and is strictly related to the buildings” physical features and
to the socio-economic and living condition of their occupants. In the literature, the concept of housing
vulnerability is mainly associated with the risk of environmental disasters, while its correlation with the
variability of property prices is scarcely investigated. Therefore, in this study, an innovative perspective
is assumed, according to which the concept of housing vulnerability is defined as the condition of an
urban area to be impacted by the increasing gap between higher and lower property values, social
marginalization and the exit from the market of entire portions of the built environment of the city.
These aspects represent structural changes in the city and in its real estate market that tend to worsen
during negative economic trends.

It is possible to define three types of risk to which the territorial areas of a city can be exposed:
social risk, real estate market risk and risk in the built environment. Social risk is here related to
the increase of the concentration of the most fragile sectors of the population, high crime levels,
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depopulation and a lack of the “mixite sociale”. Real estate market risk is here related to the decrease
of property prices, the extension of bargaining timing, the increase of unsold housing units, real estate
depreciation and the reduction of public and private investors. Built environmental risk is here related
to the increase of the number of abandoned buildings, physically deteriorated buildings and public
spaces and by the lack of restoration or retrofit interventions. These kinds of risk can significantly
differ among the urban areas and differently influence the related sub-markets of a city. In this paper,
the real estate market risk and the presence of buildings with fragile physical features are analyzed
and their influence on property prices is investigated in order to highlight those characteristics that are
able to affect not only the vulnerability of the related buildings, but also the vulnerability of the urban
areas where they are located and the specific real estate submarkets.

Therefore, housing vulnerability needs to be assessed and its relation with property prices has to
be spatially analyzed by considering both the physical and socio-economic context. Several studies
have analyzed social vulnerability, including the housing dimension [1-5], and have investigated the
presence of spatial correlation [6-9]. Nevertheless, in the literature, at least to our knowledge, there are
no investigations that study social vulnerability including the housing dimension and at the same time
the presence of a spatial correlation in relation to the real estate market.

The purpose of this paper is twofold. Firstly, it aims to study housing vulnerability in relation to
the real estate market by identifying three possible indicators and spatially analyzing their influence
on property prices. Secondly, it aims to compare the identified housing vulnerability indicators with
two social vulnerability indicators, representative of fragile sectors of the population, which a previous
study demonstrated to be spatially correlated with property prices and have a significant and negative
influence on them [10]. The city of Turin and its territorial segmentation into statistical zones is
assumed as a case study, and widely recognized spatial dependence analyses and spatial regression
models are performed [11].

The results of this study highlighted the fact that two housing vulnerability indicators,
representative of fragile buildings” physical features, were spatially correlated with property prices
and had a significant and negative influence on them. In addition, their comparison with two social
vulnerability indicators demonstrated that the presence of economical buildings and council houses
was spatially correlated with the presence of people with a low education level. The results of the
spatial regression model also confirmed that one of the social vulnerability indicators had the highest
and most negative explanatory power in the property price determination process. Furthermore,
this research led to the identification of the most vulnerable urban clusters characterized by low
property prices, low-quality buildings and the presence of inhabitants with a low education level.
Therefore, these spatial analyses can support public administrations to steer their policies by promoting
new public and private investments and fostering an integrated social and territorial welfare.

The paper proceeds as follows: Section 2 introduces the background of the analysis, and Section 3
presents the methodology. The case study is introduced in Section 4, while Section 5 discusses the
results. The final section presents conclusions.

2. Background

The concept of vulnerability is widely studied in the literature, with very different approaches
facing various risk typologies related to natural and manmade hazards [12-15]. In particular,
social vulnerability is most often described by analyzing several variables that can be linked to
different dimensions; for example, a population’s social and economic condition, education, ethnicity,
housing stock, urban services and infrastructures, level of urbanization and the characteristics
of the built environment. In this study, particular attention is paid to exploring the dimension
of housing vulnerability by analyzing the residential building stock and by identifying those
features that can negatively influence the property price determination process. It is assumed that
property prices are mostly related to a building’s location, but also physical and energy features,
neighborhood characteristics and location amenities have a significant role in the price determination
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process. The physical features that play a principal role are the building’s construction period,
the building’s condition and the building’s quality [16]. The latter is often a direct consequence
of the building’s construction period and of the technologies and materials utilized [16].

As commonly recognized, property price data are spatial data, and it is commonly observed
that spatial data are rather dependent on other factors; i.e., the observations from one location tend
to exhibit values similar to those from nearby locations [17]. Consequently, the real estate market
may be affected by the spatial autocorrelation of property price [6,7]. Spatial dependence arises in
cross-sectional data whereby the correlation occurs among contiguous units [8,9]. For these reasons, in
this study, spatial analyses and spatial regression are carried out.

2.1. Housing Vulnerability

The characteristics related to the housing stock that contribute to assessing the vulnerability of
a city or an urban area are identified differently and specified on the basis of the specific territorial
context. Several studies analyze those characteristics as variables used to construct vulnerability / resilience
indexes [3,12,18-20]. Some variables are strictly related to the specific territorial context of the analysis,
while others are used across various countries, even if the socio-economic and territorial contexts
are obviously different. Nevertheless, those variables, even if differently defined, can foster very
similar processes.

The housing condition is widely studied in order to measure the adequacy of a building to
resist hazards: [18], for example, considering the percentage of precarious lodgings, while other
studies observe the level of use in order to measure the percentage of vacant housing units [18,21].
The housing construction period is another characteristic which is analyzed in the literature with
different specifications according to the analyzed context. The presence of new apartments was shown
to be a positive indicator in the assessment of German counties in [19]. The percentage of housing units
not built before 1970 and after 1994 are positively assessed by [21] who analyzed the Southeastern
United States, while [18] differently considered residential constructions built in different periods
of time across 78 municipalities in the Central Region of Portugal. It is worthy of mention that the
presence of old houses can both negatively and positively influence the vulnerability evaluation;
thus, it is fundamental to analyze this variable in conjunction with the building quality and the
related historical and cultural value. Therefore, in many cases, the housing type is also investigated:
for example, studies developed in the US negatively assessed the presence of mobile homes [12,14,21]
and multi-unit structures [14]. Another variable, strictly related both to the housing type characteristics
and to the social condition, is overcrowding in housing. Several studies consider this with different
indicators: the number of persons per household is considered by [1,3,19], while [14,18,20] measured
the percentage of overcrowded housing units.

Finally, considering the aim of this study, it is important to highlight the evidence in the literature
regarding the influence of property prices in the vulnerability assessment. The real estate market
conditions are taken into consideration by [1-5], who analyzed the rent/property values among the
vulnerability indicators.

2.2. Spatial Analyses for Real Estate Prices

In the real estate market, building features play a crucial role in the price determination process
and affect the “location similarity”, which causes the presence of spatial autocorrelation [22]. The causes
of spatial autocorrelation are numerous: firstly, properties in close proximity tend to have similar
structural characteristics, such as square meter living areas, dwelling age and design features.
This refers to the building quality [23]. Proximate properties tend to be developed at the same time and
the similar quality of the buildings may be a natural consequence of this [8,24]. Secondly, residents in
the same neighborhood may follow similar commuting patterns [24], suggesting similar accessibility
conditions. Thirdly, according to [6,24], property values in the same neighborhood capitalize on shared
location amenities [8].
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In real estate research, spatial autocorrelation is studied for the statistical improvements that
can be gained by managing it in hedonic modelling [8,25]. According to [22], a crucial issue in the
definition of spatial autocorrelation is the notion of “location similarity”, or the determination of
those locations called “neighbors”, for which the values of the random variable are correlated. In the
context of this paper, spatial autocorrelation refers to a situation where the ordinary least squares (OLS)
residuals exhibit a regular pattern over space [8]. Assuming the importance of market segmentation
for property price prediction, confirmed in [26], and the spatial autocorrelation of data, the estimation
of hedonic regression models has grown substantially over recent years, developing ultimately into
spatial regression models. In the very extensive list of spatial estimation techniques, Anselin’s local
indicators and spatial regression have established themselves as widely used methods with lattice
data [27,28]. In the explanation of real estate prices across space, the integration of new approaches for
modeling spatial heterogeneity is fundamental [29].

A wide range of literature confirms the idea that territorial segmentation in sub-markets represents
the different sets of local features such as green areas, public schools, public spaces, social centers or
police departments well [30,31]. The nearer a house is located to positive attributes, the higher the
benefits for this household should be; otherwise, the nearer a house is located to negative attributes,
the higher the vulnerability should be [29]. The spatial structuring of environmental variables and
community processes is a source of spatial autocorrelation in data [32].

3. Methodology

According to the aims of this research, a three-step methodology was developed and applied,
utilizing widely recognized methods of spatial analyses and spatial regression models.

Firstly, a series of housing variables was defined, standardized, analyzed and aggregated
into a set of indicators of housing vulnerability. Subsequently, after a further verification and
modification phase, a final set of three housing vulnerability indicators was developed. Then, using a
geoprocessing workflow, the value for each indicator and the property price were calculated in each
territorial segment.

Secondly, preliminary correlation and exploratory spatial data analyses (ESDA) were applied.
The presence of spatial dependence was investigated by means of the Moran’s I statistics, and to
show what types of spatial autocorrelation are present, the local indicator of spatial association (LISA)
analysis was performed.

Finally, OLS and spatial LAG regression models were applied and their results were compared
in order to analyze the influence of the spatial component (W). Furthermore, the residuals of both
regressions were compared to measure the prediction improvement of the model.

3.1. Selection of Housing Vulnerability Indicators and Property Prices Analysis

To analyze the variability of the real estate market and its relation with the vulnerabilities of the
housing stock, a geographical database was built using data from different sources: property listing
prices and a set of housing vulnerability indicators.

While taking into account the limitations related to the use of listing prices [33], the choice was
inevitable since the transaction prices in Italy are not public information. Nevertheless, the listing
price trend plays a primary role in the Italian real estate market framework. Recent studies showed
that the use of listing prices for studying the real estate market and estimating house values is
viable [34]. Finally, price variables measured in Euros per square meter, as outlined in other studies,
were selected [34-38].

Housing vulnerability was investigated by initially taking into account a series of characteristics
used in other studies to assess the vulnerability related to the housing stock in similar territorial
contexts. The characteristics to be analyzed were selected on the basis of the results of previous studies
that demonstrated, by means of the application of hedonic price models, that building typology and
building condition significantly influence property prices [35,37-39].
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Furthermore, a series of variables were excluded from this study for different reasons. The housing
type was rather homogenous in the studied context, so its variability could not significantly influence
property prices. The socio-economic (poverty) and living conditions of the occupants were not
considered since this research aimed to specifically study the influence of the buildings’ physical
features, excluding the wider social aspects. For the same reason, the presence of vacant buildings and
construction sites in the studied urban areas was also not considered since this kind of information is
related to urban scale rather than to building scale.

Furthermore, in the beginning, particular attention was paid to the buildings’ energy
performances, since this variable can be strictly related to the physical degradation of buildings,
a lack of maintenance operation and retrofit interventions and, as a consequence, can negatively
influence the real estate values [40,41]. Nevertheless, the Energy Performance Certificate labels were
not considered since recent research demonstrated that they had no impact on prices, at least in the
Turin real estate market for the time being [37]. Therefore, the housing vulnerability indicators were
built by considering the following three building features: building condition, building quality and
the buildings’ construction period.

In the case of the building condition and quality, the bad /mediocre state of conservation and
economical buildings and council houses were used to define two indicators. Otherwise, to select
the most vulnerable construction period, a knowledge-based approach was used. The buildings’
construction period was studied by analyzing both single decades (from prior to 1919 until 2011) and
their possible aggregations.

According to the literature, in most of Italy, the buildings built during the post-World War 1II
period are very homogeneous and are characterized by the use of reinforced concrete, central heating
systems and the presence of an elevator. Although those elements at the time were considered
innovative, the architectural and build quality was very low. Therefore, currently, they are mostly
energy inefficient due to the high thermal transmittance of the envelope, the presence of thermal
bridges, obsolete systems and very high maintenance costs that cannot be easily afforded by the most
fragile sectors of the population [42]. The consistent housing demand due to the great immigration
flow from the south to work in the new industries caused the immediate development of building
speculation and the consequent drastic reduction in building quality. According to this information,
the buildings built in the time period 1946-1970 were selected as the most vulnerable [16].

The process adopted to define the indicators was based on the following stages: selecting data
variables, standardization, the development of a first set of indicators, verification and modification,
and finally the development of a final set of three housing vulnerability indicators as follows:

1. Buildings built between 1946 and 1970 (B4670), the percentage of buildings built between 1946 and
1960 and those built between 1961 and 1970;

2. Economical Buildings and Council houses (BEC), the percentage of buildings belonging to the
category of economic and popular constructions;

3. Buildings in a mediocre or bad state of conservation (BMB), the percentage of buildings in a
mediocre or bad state of conservation.

This final set of three indicators and the property values, calculated for each territorial unit, constituted
the geographical database to be analyzed by applying traditional hedonic and spatial regression models.

3.2. Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA)

In this study, the spatial autocorrelation was measured by global indicators of spatial association
(GISA) and the local indicator of spatial association (LISA) [27].

Global spatial autocorrelation analysis yields only one statistic to summarize the total research area,
and assumes spatial homogeneity, but, as is generally known, spatial heterogeneity is one type of spatial
association which is a basic feature in geographic researches. Furthermore, even if there is no global
autocorrelation, using local spatial autocorrelation clusters at a local level could still be suitable [43].
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Global Moran and Geary (Getis-Ord general G) uses the randomization z-score to evaluate the
existence of clusters in the spatial arrangement of the given samples and reveals the level of significance
with the rule that if the z-score is greater than the key value 1.96, then we consider the significance level
of the given samples to be 5%; then, if the z-score is even greater than another key value, 2.576 will lead
to a higher significance level of 1% [43].

Local spatial association indicators, mainly including G statistics, local Moran and local Geary,
were created to manage the spatial structural instability typical of spatial data [27] and allow the
decomposition of global indicators, such as Moran’s I, into the contribution of each individual
observation. This class of indicators has become part of the ESDA techniques and the local Moran
allows for the identification of spatial agglomerative patterns [43].

Using GeoDa software [44], based on GIS infrastructure [45], a standardized weight matrix was
generated, which is essential for the computation of spatial dependence statistics. Starting from the
typology of the sample data, a queen contiguity first order weight matrix was chosen [27]. Subsequently,
the Moran’s I and Local Moran statistics were calculated.

The local Moran statistic of each observation I is defined as follows [27]:

Ii = Zj ZZUIJZ] (1)
j

where the observations z; and z; correspond to the deviation of x and x-:

X —X

)

Zi =

@)

and wj; is mostly row-standardized (by convention w;; = 0):

Y. )Y Wij=n 3)

i=1j=1

A small p-value (such as p < 0.05) indicates that location i is associated with relatively high values
in surrounding locations. A large p-value (such as p > 0.95) indicates that location i is associated with
relatively low values in surrounding locations.

Anselin [27] also provides a graphic representation of the type and value of spatial autocorrelation
(the Moran scatter plot) (Figure 1). In the univariate scatter plot, the horizontal axis shows the normalized
variable (y), and the normalized ordinate spatial lag of that variable (Wy). In the bivariate scatter plot,
a variable on the x axis (y) corresponds to the spatial lag of another variable on the y axis (Wz).
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Figure 1. Anselin’s Moran scatter plot interpretation guide. (Source: Authors’ elaboration on [46]).
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The row passing through the second and fourth quadrants represents positive correlations of
values similar to the spatial lag, while the row passing through the first and third quadrants represents
a negative correlation of values dissimilar from the spatial lag [17,27,44].

The Moran scatter plot gives no information on the significance of spatial clusters, but it permits
the identification of outliers present in the statistical distribution by observing their distance from the
row-standardized spatial weights matrix [27]. The significance of the spatial correlation measured
through Moran’s I and the Moran scatter plot is highly dependent on the extent of the study area and
on the choice of the territorial unit.

The local Moran’s I and its standardized z-score provides an assessment of the similarity of each
observation with that of its surroundings [47,48]. For each location, five scenarios emerge:

e Locations with high values of the phenomenon and a high level of similarity with their
surroundings (high-high), defined as “hot spots”;

e  Locations with low values of the phenomenon and a low level of similarity with their surroundings
(low-low), defined as “cold spots”;

e Locations with high values of the phenomenon and a low level of similarity with their
surroundings (high-low), defined as “potential spatial outliers”;

e Locations with low values of the phenomenon and a high level of similarity with their
surroundings (low-high), defined as “potential spatial outliers”;

e  Locations devoid of significant autocorrelations.

3.3. Spatial Regression and Residuals Analysis

A traditional ordinary least squares (OLS) regression was first applied in order to measure the
influence of the set of three housing vulnerability indicators on the property listing price variable [30],
then spatial autocorrelation tests were performed on the residuals, and finally a spatial LAG regression
model was applied to correctly manage the spatial lag dependence.

OLS usually has the following three objectives: to find a good fit between the predicted value
(sum of the values of explanatory variables, each multiplied by their regression coefficients), to observe
values of the explanatory variable y, and to discover which explanatory variables significantly
contribute to the linear relationship.

When dealing with spatial data, it is necessary to test the presence of spatial dependence between
the errors or the model variables [49]. Tests for spatial dependence for a single variable are based on
the magnitude of an indicator that combines the value observed at each location with the average
value at neighboring locations (spatial lags) [17]. Basically, the spatial dependence tests are measures
of the similarity between associations in values (covariance, correlation or difference) and associations
in space (contiguity) [17]. Spatial autocorrelation is considered to be significant when the spatial
autocorrelation statistic takes on an extreme value, compared to what would be expected under the
null hypothesis of no spatial autocorrelation.

Spatial effects are tested using the Breusch Pagan test [50] for testing the homogeneity assumption,
the Moran test, the Lagrange multiplier (LM) lag test and LM-error tests for testing spatial
autocorrelation [49].

When spatial autocorrelation exists, the error term has to take this autocorrelation into account.
In this study, a spatial regression model, namely the spatial lag model (SLM) was performed. It takes
the following form:

yi =) ayxi +A)_ Bizij +e; 4)
] j

where A is the spatially observed value lag coefficient, and u; is the random error for location i.
When significant spatial autocorrelation exists either globally or locally, spatial heterogeneity
exists [17,47].
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4. Case Study

The city of Turin is assumed as an emblematic case study of former-industrial cities since, as with
other similar European cities, it has suffered deep social and economic transformations in terms of its
potential for new redevelopment.

The city of Turin covers an area of 130.17 square kilometers, has 883,281 inhabitants [51], and the
population density of the city, equal to 6.846 ab/sq-km, varies greatly over the different territorial
segments. The city is divided into the following main urban areas: the historical city center with
a high presence of historical buildings; the hillside on the right side of the river Po, with a high
presence of high-income population and villas with gardens; the first expansion area, which hosts
middle-class level buildings; and the suburbs, mainly built in the 1960s, where most of the industrial
buildings (now mainly abandoned) are located. In agreement with [52,53], this classification of the
city also represents the broad division of real estate sub-markets whose trends perfectly reflect the
increasing gap between upper classes and the low-income population. Over 16.5% of the urban
territory is occupied by 21 square kilometers of green areas, and 44% of that is comprised of historical
gardens [54].

In total, 56.71% of the building stock is residential, 5.20% is industrial buildings and 1.76% is
unused space. The residential real estate market of the city is monitored and analyzed by the Turin
Real Estate Market Observatory (TREMO) [55], which was founded in 2000 [56]. The sample used in
this study belongs to a database property of TREMO, which included, among others, property prices
and the buildings” quality characteristics. It consisted of 3071 property listings in Turin published
in 2011-2017 on one of the main Italian real estate advertisement websites. The dataset was selected
from a database of 3381 items, from which the outliers and the observations with missing addresses
were eliminated.

The data related to the buildings’ construction period and condition derive from the data
warehouse of the 15th population and housing census, implemented in 2011 by the Italian National
Institute of Statistics (ISTAT) [57]. ISTAT is a public research organization; it has been present in Italy
since 1926 and is the main producer of official statistics. It operates in complete independence and
with continuous interaction with the academic and scientific communities [58]. The census contains a
wealth of information, at a sub-municipal level (3852 census cells), about the demographic and social
structure of the population resident in Turin and in the related housing stock.

In the last few years, some studies were carried out in order to study the market and territorial
segmentation of the city of Turin [10,35,36,38]. One of the most important segmentations of Turin is
based on the 40 microzones (submarkets), defined in 1999 by Politecnico di Torino and approved by
the Municipal Council in accordance with DPR 138/98 and the Regulation issued by the Ministry
of Finance. A series of studies on the city of Turin analyzed the relation between property prices
and microzones [35,36], as well as other different territorial segmentations, such as the 3852 census
cells and the 93 historical territorial units based on an urban and historical analysis developed in
2011 by Politecnico di Torino [10,38]. Microzones currently need to be updated in order to take into
consideration the most recent transformations that have occurred at the urban level; therefore, with this
aim, in this study, a smaller administrative urban segmentation was selected: the 94 statistical zones
(SZ), defined by ISTAT as aggregations of census cells.

5. Results

The three-step methodology outlined in Section 3 was applied with a twofold purpose. Firstly,
the final set of housing vulnerability indicators (BEC, BMB and B4670) was analyzed in order
to investigate their relation with the property prices by means of spatial analyses. Secondly,
the two housing vulnerability indicators that significantly influenced the real estate market were
compared to two social vulnerability indicators that a previous study highlighted as having a significant
explanatory power in the property price determination process. In this comparison, the spatial
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analyses were performed to stress some similarities among the two dimensions of housing and
social vulnerability.

5.1. Housing Vulnerability and the Real Estate Market

5.1.1. Selection of Housing Vulnerability Indicators and Property Prices Analysis

To analyze the variability of the most vulnerable housing stock features in relation with the real
estate market, an initial set of variables was selected with reference to the buildings’ construction
period, building condition and building quality (Table 1).

Table 1. Descriptive statistics of the initial set of characteristics selected (Source: Authors’ elaboration on
Italian National Institute of Statistics (ISTAT) and Turin Real Estate Market Observatory (TREMO) data).

Variable Variable Description Data Source Percentage (%)
B<19 Buildings built in the time period <1919 ISTAT 14%
B19-45 Buildings built in the time period <1919-1945 ISTAT 21%
B46-60 Buildings built in the time period 1946-1960 ISTAT 28%
B61-70 Buildings built in the time period 1961-1970 ISTAT 21%
B71-80 Buildings built in the time period 1971-1980 ISTAT 9%
B81-90 Buildings built in the time period 1981-1990 ISTAT 3%
B91-00 Buildings built in the time period 1991-2000 ISTAT 2%
B01-05 Buildings built in the time period 2001-2005 ISTAT 1%
B> 05 Buildings built in the time period >2005 ISTAT 1%
BGood Buildings with a good state of conservation ISTAT 26%
BAver Buildings with an average state of conservation ISTAT 62%
BMed Buildings with a mediocre state of conservation ISTAT 11%

BBad Buildings with a bad state of conservation ISTAT 1%
BClas Classy buildings TREMO 7%
BDist Distinguished buildings TREMO 22%
BMLev Medium-level buildings TREMO 41%
BEco Economical buildings TREMO 27%
BCouncil Council houses TREMO 3%

As shown in Table 1, in the city of Turin, 49% of the building stock is built between 1946 and 1970.
The residential building stock is mainly in an average state of conservation (62%), and the building
quality is classified at a medium level (41%).

Therefore, as highlighted in Section 3, a set of three housing vulnerability indicators was
developed and a geographical database was built that also included property prices (Table 2).

Table 2. Descriptive statistics of the selected indicators across the 94 statistical zones (SZ)
(Source: Authors’ elaboration on ISTAT and TREMO data).

Variable Data Source Mean (€/m?) St. Dev (€/m?)
LP Property Listing Price mean TREMO 2402.02 1064.517
Indicators Data Source Mean St. Dev
B4670 Buildings built in the time period 1946-1970 ISTAT 0.441 0.185
BMB Buildings with a bad/mediocre state of conservation ISTAT 0.107 0.078
BEC Economical buildings and council houses TREMO 0.309 0.253

The variation across the 94 SZ is detailed as follows: B4670 ranged from 0.041 to 0.909, with an
average score of 0.441; the BMB ranged from 0.005 to 0.422, with an average score of 0.107; the BEC
ranged from 0.000 to 1, with an average score of 0.309.

Figure 2 shows how the three indicators and the property price variable (LP) are distributed into
the 94 SZ.
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Figure 2. Natural breaks maps concerning the property listing prices and the three housing vulnerability
indicators across the 94 SZ of Turin: (a) LP; (b) economical buildings and council houses (BEC);
(c) buildings in a mediocre or bad state of conservation (BMB); (d) B4670; (Source: Authors’ elaboration).

In Figure 2a, four distinct price ranges clearly identify four defined areas of the city. The most
expensive building stock is in the city center and on the hillside, while medium price buildings are
located in the first ring area around the historical center and those with the lowest prices are located in
the north and south areas. As we can see, there are some infrastructure axes that appear to represent
ideal borders. For example, the course axis Regina Margherita is, rather clearly, a division between the
central most wealthy areas and the poorest ones; at the same time, however, we note the presence of
low price areas also in the south of via Onorato Vigliani [59]. The pattern of BEC in Figure 2b suggested
a correlation between BEC and LP.

The pattern of B4670 (d) highlighted a quite extended area of the hill characterized by a low
presence of buildings built during the time period 1946-1970; otherwise, the BMB indicator (c) seems
to be quite randomly distributed in the city segmentation.

5.1.2. Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA)

Spatial analyses were performed to focus on the spatial components of the housing vulnerability
indicators and property prices.

Initially, the three housing vulnerability indicators (BEC, BMB and B4670) were taken into account
and their correlation with the LP variable was tested by means of a Spearman correlation test. Results
showed a high negative correlation between all the indicators and LP and highlighted BEC as the
indicator that was most negatively correlated with the LP variable. The correlation between the
indicators themselves was also verified before applying a regression model (Table 3).
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Table 3. Spearman correlation test (Source: Authors’ elaboration).

Variable LP BEC B4670
—0.645 —0.484
—0.645 1 0.391
—0.266 0.285 —0.001
—0.484 0.391 1

Subsequently, spatial autocorrelation was calculated to measure the local spatial association level
between each territorial unit and the neighboring units. In particular, to consider the dimension of
geo-spatial clustering of property prices and housing vulnerability indicators, the Moran’s I statistics
for each variable and LISA were calculated and the spatial relationship between the 94 SZ was
examined. A significance calculation (99 permutation) processed by GeoDa on the basis of Monte
Carlo statistics confirmed the significance of the clusters, with a p-value of between 0.001 and 0.05 [60].

Figure 3 shows the results of Moran’s Index and LISA clustering for LP and the three housing

vulnerability indicators.
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Figure 3. Univariate Moran’s I and Moran scatter plots, local indicator of spatial association (LISA)
(cluster and significance) maps depicting spatial clustering and spatial outliers in the 94 SZ of Turin:
(a) LP (Euro/m?); (b) BEC rate; (c) BMB rate; (d) B4670 rate; (Source: authors’ elaboration).

By means of the Moran scatter plot, the presence of a positive autocorrelation across the SZ was
verified since most of the observations were located in the I and IV quadrants. There were also some
hypothetical outliers with data that were distant from the mean. Furthermore, findings suggested
geo-spatial clustering in all the variables, and the highest value of autocorrelation was observed for
the LP variable (Moran’s I = 0.609), followed by BEC (Moran’s I = 0.517).

LISA analysis identified spatial clusters that represented the highest concentration of the most and
least vulnerable housing stock. The LISA results suggested striking geographic clustering of property
prices in the central, northern and southern urban areas (a). A first cluster, located in the north and
in the south areas of the city, represented the urban areas characterized by a positive autocorrelation
of high values and a high level of similarity with their surroundings (high-high). A second cluster,
located in the city center and on the hills, represented the urban areas characterized by the positive
autocorrelation of low values and a low level of similarity with their surroundings (low—low).

A similar clustering was observed in the case of the economical buildings and council houses
(BEC) (b): in particular, it is possible to notice a certain reverse correspondence between the spatial
clusters obtained for property prices and those obtained with BEC: the BEC high-high LISA cluster
corresponds to the LP low-low LISA cluster, and vice versa.

The results presented in Figure 3 provide compelling evidence that the urban areas characterized
by the presence of economical buildings and council houses were also more likely to record low price
housing rates. Furthermore, the SZ located on the hills is characterized by a low presence of buildings
with a bad/mediocre state of conservation (c), while the central part of the city is characterized by
a low concentration of buildings built during the Post-World War II period, identified by a smaller
cluster of SZ between the “Aurora” district and “Vittorio Veneto” square (d).

5.1.3. Spatial Regression and Residuals Analysis

The spatial lag model outlined in the methodology section was applied to assess the influence
of housing vulnerability indicators on property prices. The dependent variable is LP, while the
independent variables are BEC, BMB and B4670.

Since we found considerable geo-spatial clustering in the dependent and explanatory variables,
we presented the results of both the OLS model and Spatial Lag model (Table 4).
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Table 4. Ordinary least squares (OLS) model and Lagrange multiplier (LM) spatial lag model to assess
the relation between LP, BEC, BMB and B4670 (Source: Authors’ elaboration).

OLS Model for LM Spatial Lag Model for
Variable Housing Vulnerability Housing Vulnerability
Coefficients Probability Coefficients Probability
Spatial coefficient (W) 0.614 0.000
BEC —1683 0.000 —722 0.006
BMB —1383 0.116 —440 0.537
B4670 —1351 0.001 —940 0.003
Constant 3545 0.000 1572 0.000
Number of observations 94 94
Log likelihood —736.3 —722.5
AIC 1480.6 1455.02
R square 0.493 0.653
Breush-Pagan test for
diagnosing 26.205 0.000 33.305 0.000
heteroskedasticity
Likelihood ratio test 27.580 0.000

The results of the spatial lag model account for the geo-spatial variable (W) in the dependent and
explanatory variables. The findings revealed the improvement of the model with the introduction of
the spatial variable (W) with an R-squared rising from 0.49 to 0.65. The findings also suggested that
the presence of economical buildings and council houses (BEC) and buildings built during the time
period 1946-1970 (B4670) had a significant and negative influence on them.

Furthermore, a residuals analysis illustrates that the spatial pattern is almost certainly the main
factor that causes the variables autocorrelation. This is evident by comparing the OLS residuals Moran
scatter plot (Figure 4a) with the LAG residuals one (Figure 4b).
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Figure 4. Residuals analysis (Regression Table 4): (a) OLS residuals Moran scatter plot; (b) LAG residuals
Moran scatter plot (Source: authors’ elaboration).

5.2. Comparison between Housing and Social Vulnerability Indicators

The results of the spatial analyses on the three housing vulnerability indicators highlighted that only
two of them (BEC and B4670) had a significant and negative influence on property prices. Therefore,
the final step of this research is aimed at comparing these two housing vulnerability indicators with the
following two social vulnerability indicators, based on ISTAT data, that a previous study [10] highlighted
as having a significant and negative explanatory power in the property price determination process:

e the low education population indicator (LEPI), which represents the percentage of literate and
illiterate inhabitants and people with a primary/middle school certificate;
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e the foreign population indicator (FPI), which represents the percentage of foreigners from Africa
and America living in Italy.

Figure 5 shows the spatial distribution of LEPI (a) and FPI (b) in the 94 SZ: LEPI ranged from 0.276 to
0.813, with an average score of 0.47, while FPI ranged from 0.05 to 0.553, with an average score of 0.323.

LEPI
0275012 - 0,365008
0,365009 - 0,441944

: FPI
0,050000 - 0,164384

0,164385 -0.273132

I o.441045 - 0 546860 I 0273133 -0.338574
I 0546861 - 0.639333 I 0338075 - 0419651
I 066534 - 0512882 I 0419652053015

Figure 5. Natural breaks maps: (a) Low Education Population Indicator (LEPI); (b) Foreign Population
Indicator (FPI) (Source: Authors’ elaboration).
5.2.1. Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA)

The Spearman correlation test showed a high negative correlation both between BEC and LP
—0.65) and between LEPI and LP (—0.76). Moreover, it showed a high and positive correlation between
BEC and LEPI (0.84) (Table 5).

Table 5. Spearman correlation test (Source: Authors’ elaboration).

Variable LP BEC B4670 FPI LEPI
Lp 1 —0.645 —0.484 —0.250 —0.764
BEC —0.645 1 0.391 0.332 0.840
B4670 —0.484 0.391 1 0.003 0.417
FPI —0.250 0.332 0.003 1 0.493
LEPI —0.764 0.840 0.417 0.493 1

Table 5 also shows that FPI seemed not to be highly correlated either with LP or with other
indicators. The high positive correlation between BEC and LEPI suggested different interpretations
that could be confirmed also by the spatial dependence analysis performed by means of a bivariate
local Moran’s statistic (Figure 6).

Moran's |. -0.559969

160 280
L L

lagged EdEcoPop

200 080 040
L L I

LP and BEC

LP and LEPI

20

T
o
3

o o o [ 3

O 5
h Bivariate Lisa Cluster . 4 |

e 7 y o N >
LEIPE
320 200 -030 040 160 230 SN 1o =2\
MediaPOMQ. = " =

Figure 6. Cont.




Sustainability 2018, 10, 3068 15 of 20

Moran's I -0.627341

160 280
L L

lagged Molstr

<200 080 040
L L L

<320

-320 -200 -080 040 160 2380
MediaPOMQ

(b)

Figure 6. Bivariate Moran’s I and Moran scatter plots, LISA (cluster and significance) maps depicting
spatial clustering and spatial outliers in the 94 SZ of Turin: (a) LP rate/ BEC rate; (b) LP rate/LEPI rate
(Source: Authors’ elaboration).

Both bivariate Moran scatter plots highlighted a negative correlation between BEC/LEPI and
the spatial lag of LP. The inverse correspondence between LP/BEC and LP/LEPI is also shown in the
maps with high-low and low-high clusters.

5.2.2. Spatial Regression and Residuals Analysis

Assuming the high correlation between BEC and LEPI and their noteworthy similarity in the
spatial clustering, the last step of the methodology was applied by replacing BEC with LEPI as an
explanatory variable of the OLS and Spatial Lag regression models previously performed (Table 4).

The results in Table 6 confirmed that LEPI had a significant and negative influence on property
prices which was higher than BEC. Comparing the results in Tables 4 and 6, it is possible to notice that
the two spatial LAG regression models have a quite comparable prediction power.

Table 6. OLS model and LM spatial lag model to assess the association between LP, LEPI, BMB and
B4640 (Source: Authors’ elaboration).

OLS Model for LM Spatial Lag Model for
Variable Housing Vulnerability Housing Vulnerability
Coefficients Probability Coefficients Probability
Spatial coefficient (W) 0.452 0.000
LEPI —4672 0.000 —2847 0.000
BMB -312 0.692 12.606 0.986
B4670 —956 0.006 —779 0.011
Constant 4942 0.000 2940 0.000
Number of observations 94 94
Log likelihood —723.159 —716.5
AIC 1454.32 1443.11
R square 0.617 0.681
Breush-Pagan test for
diagnosing 37.575 0.000 41.239 0.000
heteroskedasticity
Likelihood ratio test 13.207 0.000

Furthermore, the residuals analysis results highlighted that, also in this case, the spatial pattern
is almost certainly the main factor behind the variables autocorrelation since the residual spatial
correlation disappears when using a spatial LAG model (Figure 7b), instead of a OLS model (Figure 7a).
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Figure 7. Residuals analysis (Regression Table 6): (a) OLS residuals Moran scatter plot; (b) LAG residuals
Moran scatter plot (Source: Authors’ elaboration).

Finally, the comparison of the predicted values of the two spatial LAG models, represented by
means of quantile maps in Figure 8, highlights two very similar patterns.

LAG predicted LEPI
Quantile Map
1014,565120 - 1538,858275 (19)

LAG predicted BEC
Quantile Map

73818 - 1730553642 {19)
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I zeo1 551723 3467 045793 (19)
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Figure 8. Quantile maps with six levels of (a) spatial LAG regression with BEC, BMB and
B4670 predicted values; (b) spatial LAG regression with LEPI, BMB and B4670 predicted values;
(Source: Authors’ elaboration).

It is evident that in both maps there are clusters of higher values (brown-colored) in the city center
and on the hillside, while in the northern part of the city there is a bigger cluster of lower values
(yellow colored). Therefore, by finally comparing these patterns with the natural breaks map of the
property prices (Figure 2a), it is possible to acknowledge a high similarity and conclude that both
spatial LAG regression models have a good fit with reality and a quite comparable prediction power.

6. Conclusions

In the broader framework of research aimed at the vulnerability and resilience of cities and
territories, in this paper, a three-step methodology is proposed to specifically analyze housing
vulnerability and its relation with the real estate market. The first step of the methodology, by means
of studying an initial set of buildings” physical features, developed a set of three housing vulnerability
indicators: buildings built between 1946 and 1970 (B4670); economical buildings and council
houses (BEC); and buildings in a mediocre or bad state of conservation (BMB). The value for each
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indicator and the property prices, calculated for each territorial unit, constituted the geographical
database to be analyzed assuming the case of Turin and its administrative spatial segmentation in
94 statistical zones. The second step, based on correlation analysis and exploratory spatial data analyses
(ESDA), highlighted a high negative correlation between the property prices and all the indicators,
with particular reference to BEC. Furthermore, the outcomes showed the highest value of spatial
autocorrelation for BEC and a certain reverse correspondence between the spatial clusters obtained for
property prices and those obtained with BEC.

The results of a spatial LAG regression model, applied as the third step of the methodology,
highlighted that only two indicators (BEC and B4670) had a significant and negative influence on
property prices. Furthermore, the residuals analysis revealed that the spatial pattern was almost
certainly the main factor that caused the variables” autocorrelation since the residual spatial correlation
disappeared using the spatial LAG model.

Subsequently, the analysis of the housing vulnerability indicators was extended in order to
compare them with two social vulnerability indicators that a previous study [10] highlighted as having
a significant and negative explanatory power in the property price determination process: the low
education population indicator (LEPI) and the foreign population indicator (FPI). This comparison
mainly showed a high and positive correlation between BEC and LEP], a significant and negative
influence on property prices for both indicators (even if higher for LEPI) and a noteworthy similarity in
the spatial clustering. This similarity was also confirmed by the comparison of the spatial distribution
of the predicted values of two spatial LAG models, performed by using BEC as an explanatory variable
in the first case and by using LEPI in the second case. The quantile maps indeed highlighted two very
similar patterns, in line also with the spatial distribution of the property prices; this means that both
of the performed spatial LAG regression models have a good fit with reality and a quite comparable
prediction power.

Therefore, it is possible to conclude that a spatial correlation between housing vulnerability, social
vulnerability and the real estate market exists, and so the relation between buildings” physical features,
fragile sectors of the population and property price variability deserves to be investigated and spatially
analyzed in order to correctly measure the vulnerability of cities and territories.

Furthermore, with particular reference to the context of the city of Turin, it is possible to highlight
other more specific outcomes.

The results of this study allow us to spatially identify and analyze the most vulnerable areas of
the city, characterized by the presence of buildings built between 1946 and 1970, which represent a
great part (49%) of the building stock. Currently, these buildings, which present low-quality materials,
high energy requirements and obsolete systems inadequate to guarantee the required “comfort” levels,
are mostly energy inefficient and need to be renovated. Moreover, they are located in suburbs that
are characterized by low property prices and are inhabited by a low-income population. For these
reasons, the convenience and the feasibility of the restructuring works are uncertain since these are too
expensive in comparison with the property prices of these sub-markets and owners cannot afford it,
even if energy retrofit policies are promoted both at the national and municipal level. In addition, as is
usually the case in Italy in these kinds of context, it is difficult to proceed to real interventions since
there are numerous residential units, each with a different owner with a different willingness to pay.

With regard to the spatial correlation clusters, they effectively correspond not only to the most
and the least vulnerable housing stock but also to the most and the least vulnerable social classes of
population. Indeed, the results of this study allow us not only to identify the clusters of urban areas
characterized by the most vulnerable built environments, the most vulnerable sectors of the population
and the lowest property prices, but also the “opposite” clusters. These identify the central area and
the hillside, where historically the architecture typologies and locations represent the social upper
classes of the inhabitants well. The second “indirect” result is the definition of a “grey” area of the city,
where the presence or absence of housing vulnerability is not clustered, but randomized. These areas,
which are characterized by medium level quality buildings, inhabited by the middle classes of the
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population, need to be more deeply analyzed. The presence of huge inequalities at the urban level
related to the social condition of the population is evident from our spatial analyses and it is perfectly
reflected by the spatial distribution of property prices, even if it deserves to be further explored.
Future studies can be addressed in different directions. First of all, the research could be focused
on further exploring social and housing vulnerability indicators in other cities for comparison with
the city of Turin. Secondly, on the basis of the availability of additional data (from different sources),
the research can be developed by providing other indicators related to other issues and by studying
the relations between them in order to support the construction of vulnerability /resilience indexes.
These analyses could lead to the territorial administrative segmentations of the urban areas being
updated and the definition of parcels of different dimension (smaller and bigger) which are able to
better explain different territorial and socio-economic dynamics. For example, it will be possible to
analyze the infrastructure net, with its positive (easy access) or negative (noise/pollution) influence on
the real estate market. The study of housing and social vulnerability could also be useful for the review
process of the current city plan of Turin in order to identify the most vulnerable urban areas and to
support strategic redevelopment policies. The Municipality of Turin should also promote specific
policies in order to compensate the inequalities of these urban areas by encouraging new public and
private investment. For example, a series of supporting actions could be further implemented, such us
the tax exemption for energy retrofit interventions, the granting of additional building surfaces for those
who implement energy saving improvements, the enhancement of public spaces and the placement
of new public services. In doing this, the municipal policies can be effectively oriented in order to
redevelop the most vulnerable urban areas, fostering an integrated social and territorial welfare.

Limitations of the Study

One of the key limitations of this study was the non-availability of transaction prices due to the
lack of public data in the Italian context; therefore, we had to use a sample of listing prices as a proxy
of the actual transaction prices, as justified by the literature.

Moreover, another key limitation of the analysis was the limited availability of housing data at
the census cell level. The lack of transparency and distribution of open data at a fine scale limited the
analysis on the selected buildings’ features, excluding some other interesting potential variables.

Author Contributions: This paper is to be attributed in equal parts to the authors.
Funding: This research received no external funding.

Acknowledgments: We would thank the anonymous reviewers for the time spent for their very useful suggestions
that improved our research. We would also thank the Editors, the Guest Editors of this special issue and all the
people of the Editorial Office for their professional work.

Conflicts of Interest: The authors declare no conflicts of interest.

References

1.  Tate, E. Uncertainty analysis for a social vulnerability index. Ann. Assoc. Am. Geogr. 2013, 103, 526-543.
[CrossRef]

2. Adger, W.N,; Brooks, N.; Bentham, G.; Agnew, M.; Eriksen, S. New Indicators of Vulnerability; Tyndall Centre
for Climate Change Research Norwich: Norwich, UK, 2005.

3.  Schmidtlein, M.C.; Deutsch, R.C.; Piegorsch, WW.; Cutter, S.L. A sensitivity analysis of the social
vulnerability index. Risk Anal. 2008, 28, 1099-1114. [CrossRef] [PubMed]

4. Pearsall, H. Linking the stressors and stressing the linkages: Human—environment vulnerability and
brownfield redevelopment in New York City. Environ. Hazards 2009, 8, 117-132. [CrossRef]

5. Cutter, S.L.; Mitchell, ].T.; Scott, M.S. Revealing the vulnerability of people and places: a case study of
Georgetown County, South Carolina. Ann. Assoc. Am. Geogr. 2000, 90, 713-737. [CrossRef]

6. Basu, S.; Thibodeau, T. Analysis of Spatial Autocorrelation in House Prices. J. Real Estate Financ. Econ. 1998,
17, 61-85. [CrossRef]

7. Goodchild, M. Spatial Autocorrelation; GeoBooks: Norwich, UK, 1986.


http://dx.doi.org/10.1080/00045608.2012.700616
http://dx.doi.org/10.1111/j.1539-6924.2008.01072.x
http://www.ncbi.nlm.nih.gov/pubmed/18627540
http://dx.doi.org/10.3763/ehaz.2009.0012
http://dx.doi.org/10.1111/0004-5608.00219
http://dx.doi.org/10.1023/A:1007703229507

Sustainability 2018, 10, 3068 19 of 20

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24.

25.
26.

27.
28.

29.

30.

31.

32.
33.

34.

Ismail, S. Spatial Autocorrelationand Real Estate Studies: A Literature Review. Reg. Sci. Urban Econ. 2006,
1,1-13.

Iman, M.; Hamid, A. Incorporating a Geographic Inforamtion System in Hedonic Modelling of Farm Property
Values. Ph.D. Thesis, Lincoln University, Canterbury, UK, 2001.

Barreca, A.; Curto, R.; Rolando, D. Assessing Social and Territorial Vulnerability on Real Estate Submarkets.
Buildings 2017, 7, 94. [CrossRef]

CSI Piemonte. SITAD—Sistema Informativo Territoriale Ambientale Diffuso. 1 January 2011.
Available online: http:/ /www.sistemapiemonte.it/sitad /ricercaEntita.do?idEntita=10000364&interfaccia=
ruparé&ricerca=off&authType=guest (accessed on 10 May 2018).

Cutter, S.L.; Boruff, B.J.; Shirley, W.L. Social vulnerability to environmental hazards. Soc. Sci. Q. 2003,
84, 242-261. [CrossRef]

Tipple, G. Housing and Urban Vulnerability in Rapidly-Developing Cities. . Conting. Crisis Manag. 2005,
13, 66-75. [CrossRef]

Flanagan, B.; Gregory, E.W.; Hallisey, E.J.; Heitgerd, J.L.; Lewis, B. A social vulnerability index for disaster
management. J. Homeland Secur. Emerg. Manag. 2011, 8, 1-22. [CrossRef]

Lee, YJ. Social vulnerability indicators as a sustainable planning tool. Environ. Impact Assess. Rev. 2014,
44,31-42. [CrossRef]

Ballarini, I.; Corgnati, S.; Corrado, V.; Tala, N. Definition of building typologies for energy investigations on
residential sector by TABULA IEE- Project: application to Italian case studies. In Proceedings of the RoomVent
2011 12th International Conference on Air Distribution in Rooms, Trondheim, Norway, 19-22 June 2011.
Le sage, J.; Pace, RK. Introduction to Spatial Econometrics; Chapman and Hall/CRC: Boca Raton, FL, USA, 2009.
De Oliviera Mendez, J. Social vulnerability indexes as planning tools: beyond the preparedness paradigm.
J. Risk Res. 2009, 12, 43-58. [CrossRef]

Fekete, A. Validation of a social vulnerability index in context to river-floods in Germany. Nat. Hazards Earth
Syst. Sci. 2009, 9, 393—403. [CrossRef]

Armas, I; Gavris, A. Census-based social vulnerability assessment for Bucharest. Procedia Environ. Sci. 2016,
32,138-146. [CrossRef]

Cutter, S.L.; Burton, C.G.; Emrich, C.T. Disaster resilience indicators for benchmarking baseline conditions.
J. Homeland Secur. Emerg. Manag. 2010, 7, 1-22. [CrossRef]

Anselin, L.; Bera, A. Spatial dependance in Linear Regression Models with an Introduction to spatial
Econometrics. In Handbook of Applied Economic Statistics; Marcel Dekker: New York, NY, USA, 1998;
pp. 237-289.

Tu, Y,; Yu, S.; Sun, H. transaction-based Office Price indexes: A spatiotemporal Modeling Approach.
Real Estate Econ. 2004, 32, 297-328. [CrossRef]

Gillen, K.; Thibodeau, T.; Wachter, S. Anisotropic Autocorrelation in House Prices. J. Real Estate Financ. Econ.
2001, 23, 5-30. [CrossRef]

Carter, C.; Haloupek, W. Spatial Autocorrelation in Retail Context. Int. Real Estate Rev. 2000, 3, 34—48.
Bourassa, S.; Hoesli, M.; Peng, V. Do housing submarkets really matter? J. Hous. Econ. 2003, 12, 12-28.
[CrossRef]

Anselin, L. Local Indicators of Spatial Association—LISA. Geogr. Anal. 1995, 27, 93-115. [CrossRef]
Anselin, L. Under the hood. Issues in the specification and interpretation of spatial regression models.
Agric. Econ. 2002, 27, 247-267. [CrossRef]

Cajias, M.; Ertl, S. Spatial effects and non-linearity in hedonic modeling: Will large data sets change our
assumptions? . Prop. Investig. Financ. 2018, 36, 32—49. [CrossRef]

Bourassa, S.; Cantoni, E.; Hoesli, M. Spatial Dependence, Housing Submarkets and House Price Prediction.
J. Real Estate Financ. Econ. 2007, 35, 143-160. [CrossRef]

Bourassa, S.; Cantoni, E.; Hoesli, M. Predicting House Prices with Spatial Dependence: A Comparison of
Alternative Methods. |. Real Estate Res. 2010, 32, 139-160.

Legendre, P. Spatial Autocorrelation: Trouble or new Paradigm? Ecology 1993, 74, 1659-1673. [CrossRef]
Curto, R.; Fregonara, E.; Semeraro, P. A spatial analysis for the real estate market applications. Adv. Autom.
Valuat. Model. 2017, 86, 163-179. [CrossRef]

Curto, R.; Fregonara, E.; Semeraro, P. Asking Prices vs. Market Prices: An Empirical Analysis. Territ. Ital.
2012, 12, 53-72.


http://dx.doi.org/10.3390/buildings7040094
http://www.sistemapiemonte.it/sitad/ricercaEntita.do?idEntita=10000364&interfaccia=rupar&ricerca=off&authType=guest
http://www.sistemapiemonte.it/sitad/ricercaEntita.do?idEntita=10000364&interfaccia=rupar&ricerca=off&authType=guest
http://dx.doi.org/10.1111/1540-6237.8402002
http://dx.doi.org/10.1111/j.1468-5973.2005.00458.x
http://dx.doi.org/10.2202/1547-7355.1792
http://dx.doi.org/10.1016/j.eiar.2013.08.002
http://dx.doi.org/10.1080/13669870802447962
http://dx.doi.org/10.5194/nhess-9-393-2009
http://dx.doi.org/10.1016/j.proenv.2016.03.018
http://dx.doi.org/10.2202/1547-7355.1732
http://dx.doi.org/10.1111/j.1080-8620.2004.00093.x
http://dx.doi.org/10.1023/A:1011140022948
http://dx.doi.org/10.1016/S1051-1377(03)00003-2
http://dx.doi.org/10.1111/j.1538-4632.1995.tb00338.x
http://dx.doi.org/10.1111/j.1574-0862.2002.tb00120.x
http://dx.doi.org/10.1108/JPIF-10-2016-0080
http://dx.doi.org/10.1007/s11146-007-9036-8
http://dx.doi.org/10.2307/1939924
http://dx.doi.org/10.1007/978-3-319-49746-4_9

Sustainability 2018, 10, 3068 20 of 20

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

50.

51.

52.
53.

54.

55.

56.

57.

58.

59.
60.

Semeraro, P; Fregonara, E. The impact of house characteristics on the bargaining outcome. . Eur. Real
Estate Res. 2013, 6, 262-278. [CrossRef]

Curto, R; Fregonara, E.; Semeraro, P. Listing behaviour in the Italian real estate market. J. Hous. Mark. Anal.
2015, 8, 97-117. [CrossRef]

Fregonara, E.; Rolando, D.; Semeraro, P. Energy Performance Certificates in the Turin real estate market.
J. Eur. Real Estate Res. 2017, 10, 149-169. [CrossRef]

Barreca, A.; Curto, R.; Rolando, D. Location and real estate values: A study of the territorial segmentation of
the Microzones of Turin. Territ. Ital. 2017, 1, 69-91. [CrossRef]

Curto, R.; Fregonara, E. Decision tools for investments in the real estate sector with risk and uncertainty
elements. Jahrb. Regionalwiss. 1999, 19, 55-85.

Fregonara, E.; Giordano, R.; Rolando, D.; Tulliani, ].M. Integrating environmental and economic sustainability
in New Building Construction and Retrofit. J. Urban Technol. 2016, 23, 3-28. [CrossRef]

Fregonara, E.; Curto, R.; Grosso, M.; Rolando, D.; Tulliani, ].M. Environmental technology, Materials Science,
Architectural Design and Real estate market evaluation: A multidisciplinarity approach for energy-efficient
buildings. J. Urban Technol. 2013, 20, 57-80. [CrossRef]

Curto, R. La Casa Scambiata: Torino Domande di Abitazioni, Mercati e Forme Istituzionali di Intervento;
Stige: Torino, Italy, 1988.

Zhang, D.; Mao, X.; Meng, L. A method using ESDA to analyze the spatial distribution patterns of cultural
resource. In Proceedings of the Joint International Conference on Theory, Data Handling and Modelling in
GeoSpatial Information Science, Hong Kong, China, 26-28 May 2010.

Anselin, L.; Syabri, I.; Kho, Y. GeoDa: An introduction to spatial data analysis. Geogr. Anal. 2005, 38, 5-22.
[CrossRef]

Anselin, L. GIS Research Infrastructure for Spatial Analysis of Real Estate Markets. J. Hous. Res. 1998,
9,113-133.

Scardaccione, G.; Scorza, F,; Las Casas, G.; Murgante, B. Spatial autocorrelation Analysis for the Evaluation
of Migration Flows: The Italian Case. In ICCSA 2010: Computational Science and Its Applications;
Springer: Berlin/Heidelberg, Germany, 2010; pp. 62-76.

Anselin, L. Spatial Econometrics: Methods and Models; Kluwer Academic: Dordrecht, The Netherlands, 1988.
Cliff, A.; Ord, J. Spatial Processes: Models and Applications; Pion Limited: London, UK, 1981.

Haining, R. Spatial Data Analysis, Theory and Practice; Cambridge University Press: Cambridge, UK, 2003.
Breusch, T.; Pagan, A. A Simple Test of Heteroscedasticity and Random Coefficient Variation. Econometrica
1979, 47, 1287-1294. [CrossRef]

ISTAT. Demografia in Cifre. 30 November 2017. Available online: http://demo.istat.it/.
(accessed on 16 March 2018).

Veblen, T. The Theory of the Leisure Class; Transaction Publishers: New Brunswick, NJ, USA, 1992.

Frank, R.H. Positional externalities cause large and preventable welfare losses. Am. Econ. Rev. 2005,
95, 137-141. [CrossRef]

Urban Center Metropolitano. Rapporto Giorgio Rota-Centro di Ricerca Luigi Einaudi. La Citta e i Suoi Numeri;
Urban Center Metropolitano: Torino, Italy, 2016; ISBN 978-88-6173-001-4.

Politecnico di Torino. Turin Real Estate Observatory (TREMO). Available online: www.oict.polito.it/en
(accessed on 23 May 2018).

Curto, R; Fregonara, E. Un sistema informativo territoriale per 1’osservazione del mercato immobiliare a
supporto dei catasti urbani e della gestione del territorio. quadreni CeSET. Aestimum 2002, 1, 24-60.

ISTAT. CensimentoPopolazioneAbitazioni. 2011. Available online: http:/ /dati-censimentopopolazione.istat.
it/Index.aspx?DataSetCode=DICA_EDIFICIRES (accessed on 13 June 2018).

ISTAT. Italian Netional Institute of Statistics (ISTAT). Available online: www.istat.it (accessed on 23 May 2018).
Centro Einaudi. Recuperare la Rotta. 2017-Diciottesimo Rapporto Rota su Torino; Centro Einaudi: Torino, Italy, 2017.
Slocum, T.; McMaster, R.; Kessler, F.; Howard, H. Thematic Cartography and Geovisualization; Prentice Hall:
Upper Saddle River, NJ, USA, 2008.

® © 2018 by the authors. Licensee MDPI, Basel, Switzerland. This article is an open access
@ article distributed under the terms and conditions of the Creative Commons Attribution

(CC BY) license (http:/ /creativecommons.org/licenses/by/4.0/).


http://dx.doi.org/10.1108/JERER-12-2012-0030
http://dx.doi.org/10.1108/IJHMA-01-2014-0003
http://dx.doi.org/10.1108/JERER-05-2016-0022
http://dx.doi.org/10.14609/Ti_1_17_2e
http://dx.doi.org/10.1080/10630732.2016.1157941
http://dx.doi.org/10.1080/10630732.2013.855512
http://dx.doi.org/10.1111/j.0016-7363.2005.00671.x
http://dx.doi.org/10.2307/1911963
http://demo.istat.it/.
http://dx.doi.org/10.1257/000282805774670392
www.oict.polito.it/en
http://dati-censimentopopolazione.istat.it/Index.aspx?DataSetCode=DICA_EDIFICIRES
http://dati-censimentopopolazione.istat.it/Index.aspx?DataSetCode=DICA_EDIFICIRES
www.istat.it
http://creativecommons.org/
http://creativecommons.org/licenses/by/4.0/.

	Introduction 
	Background 
	Housing Vulnerability 
	Spatial Analyses for Real Estate Prices 

	Methodology 
	Selection of Housing Vulnerability Indicators and Property Prices Analysis 
	Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA) 
	Spatial Regression and Residuals Analysis 

	Case Study 
	Results 
	Housing Vulnerability and the Real Estate Market 
	Selection of Housing Vulnerability Indicators and Property Prices Analysis 
	Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA) 
	Spatial Regression and Residuals Analysis 

	Comparison between Housing and Social Vulnerability Indicators 
	Preliminary Correlation and Exploratory Spatial Data Analyses (ESDA) 
	Spatial Regression and Residuals Analysis 


	Conclusions 
	References

